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HOUSE BILL No. 4742 
 
May 5, 2005, Introduced by Reps. Hune, Gaffney, Hildenbrand, Sheen, Hummel, Emmons 

and Marleau and referred to the Committee on Insurance. 
 
 A bill to amend 1956 PA 218, entitled 
 
"The insurance code of 1956," 
 
(MCL 500.100 to 500.8302) by adding chapter 21A. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 

CHAPTER 21A MANAGED CARE  1 
 

 SEC. 2151. AS USED IN THIS CHAPTER, "MANAGED CARE" MEANS ALL  2 
 
MONITORING AND ADJUDICATION OF AN INJURED PERSON'S CARE, WHICH MAY  3 
 
INCLUDE, BUT IS NOT LIMITED TO, ALL OF THE FOLLOWING: 4 
 
 (A) FIRST NOTICE OF LOSS/INITIAL INTAKE. 5 
 
 (B) PREAUTHORIZATION. 6 
 
 (C) TREATMENT PLAN REVIEW. 7 
 
 (D) TELEPHONIC CASE MANAGEMENT. 8 
 
 (E) FIELD CASE MANAGEMENT. 9 
 
 (F) MEDICAL BILL REVIEW. 10 
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 (G) UTILIZATION REVIEW. 1 
 
 (H) PREFERRED PROVIDER SELECTION AND ACCREDITATION. 2 
 
 SEC. 2153. THIS CHAPTER APPLIES TO ALL AUTOMOBILE INSURANCE  3 
 
WHETHER WRITTEN ON AN INDIVIDUAL, GROUP, FRANCHISE, BLANKET POLICY,  4 
 
OR SIMILAR BASIS. 5 
 
 SEC. 2155. A MANAGED CARE OPTION FOR ALLOWABLE EXPENSES  6 
 
CONSISTING OF ALL REASONABLE CHARGES INCURRED FOR REASONABLY  7 
 
NECESSARY PRODUCTS, SERVICES, AND ACCOMMODATIONS FOR AN INJURED  8 
 
PERSON'S CARE, RECOVERY, OR REHABILITATION UNDER SECTION 3107 IS  9 
 
SUBJECT TO ALL OF THE FOLLOWING: 10 
 
 (A) SHALL BE UNIFORMLY OFFERED TO ALL OF AN AUTOMOBILE  11 
 
INSURER'S INSUREDS. 12 
 
 (B) REFLECTS REASONABLY ANTICIPATED REDUCTIONS IN LOSSES OR  13 
 
EXPENSES. 14 
 
 (C) SHALL NOT APPLY TO EMERGENCY CARE. 15 
 
 SEC. 2157. MANAGED CARE APPLIES ONLY TO THE INSURED WHO  16 
 
SELECTS IN WRITING THE MANAGED CARE OPTION, HIS OR HER SPOUSE, AND  17 
 
A RELATIVE OF EITHER DOMICILED IN THE SAME HOUSEHOLD, WHO IS  18 
 
CLAIMING PERSONAL PROTECTION INSURANCE BENEFITS UNDER THE POLICY  19 
 
WITH THE MANAGED CARE OPTION. 20 
 
 SEC. 2159. MANAGED CARE MAY BE USED ON ALL MEDICAL SERVICES  21 
 
PROVIDED TO AN INJURED INSURED AFTER THE SELECTION OF A MANAGED  22 
 
CARE OPTION, REGARDLESS OF THE DATE OF THE ORIGINAL CLAIM. 23 


